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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Lincoln County, Oregon

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of Lincoln County, Oregon as of and for the year ended  June 30, 2019, and the related
notes to the financial statements, which collectively comprise Lincoln County, Oregon's basic financial statements, and have
issued our report thereon dated December 30, 2019.  

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Lincoln County, Oregon's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Lincoln County, Oregon's internal control. Accordingly, we do not express an opinion on the effectiveness of Lincoln County,
Oregon's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lincoln County, Oregon's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
 Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Isler CPA

By: Paul Nielson, CPA, a member of the firm
Eugene, Oregon
March 27, 2020



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Commissioners
Lincoln County, Oregon

Report on Compliance for Each Major Federal Program

We have audited the compliance of Lincoln County, Oregon with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of Lincoln County, Oregon's major federal
programs for the year ended June 30, 2019.  Lincoln County, Oregon’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its
federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Lincoln County, Oregon’s major federal programs based
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance
with auditing standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about Lincoln County, Oregon’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However,
our audit does not provide a legal determination of Lincoln County, Oregon’s compliance.

Opinion on Each Major Federal Program

In our opinion, Lincoln County, Oregon, complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of Lincoln County, Oregon, is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of compliance,
we considered Lincoln County, Oregon’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test and report
on internal control over compliance in accordance with Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of Lincoln
County, Oregon’s internal control over compliance.



A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is
not suitable for any other purpose.

Schedule of Expenditures of Federal Awards

We have audited the governmental activities, the business-type activities, and the aggregate remaining fund information of  of
Lincoln County, Oregon as of and for the year ended June 30, 2019  and the related notes to the financial statements, which
collectively comprise Lincoln County, Oregon’s basic financial statements. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements. We issued our report thereon
dated December 30, 2019 , which contained unmodified opinions on those financial statements  Our audit was conducted for
the purpose of forming opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by the
Uniform Guidance and is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the basic
financial statements as a whole.

Isler CPA

By: Paul Nielson, CPA, a member of the firm
Eugene, Oregon
March 27, 2020



LINCOLN COUNTY, OREGON

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2019

Section I – Summary of Auditor’s Results

Financial Statements:

Type of auditor's report issued: Unmodified

Internal control over financial reporting:

 Material weakness(es) identified? No

 Significant deficiency(ies) that are not considered to be material weaknesses? No

Noncompliance material to financial statements noted? No

Federal Awards:

Internal control over major programs:

 Material weakness(es) identified? No

 Significant deficiency(ies) that are not considered to be material weaknesses? No

Type of auditor's report issued on compliance for major programs? Unmodified

Any audit findings disclosed that are required to be reported in accordance with section 516(a) of the
Uniform Guidance? No

Identification of Major Federal Award Programs:

Name of Federal Program or Cluster CFDA Number
Presidentially Declared Disaster Grant - Public Assistance 97.036
Edward Byrne Memorial Justice Assistance Grant Program Cluster 16.738
Formula Grants for Rural Areas 20.509

Dollar threshold used to distinguish between type A and type B programs: $750,000

Auditee qualified as low-risk auditee? Yes

Section II – Financial Statement Findings
None

Section III – Federal Award Findings and Questioned Costs

None

Section IV – Summary Schedule of Prior Audit Findings
None



LINCOLN COUNTY, OREGON

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2019

Federal Grantor / Pass-Through Grantor / Program Title
CFDA

Number
 Pass-Through

Number

Expenditures
(Revenue

Recognized)

Amounts
Provided to

subrecipients

Department of Agriculture

Food and Nutrition Service

Oregon Department of Human Services - Health
Division

Special Supplement Nutrition Program for
Women,  Infants, and Children 10.557 280559 $ 243,949 $ -

Forest Service

Cooperative Forestry Assistance 10.664 17-LE-11061200-004 14,778 -

10.664 17-SA-11061200028 249,782 -

Total Department of Agriculture 508,509 -

Department of Interior

National Wildlife Refuge Fund

Refuge Revenue Sharing Act 15.659 2,998 -

Department of Justice

Oregon Department of Justice

Bulletproof Vest Partnership Program 16.607 09-251 3,929 -

Oregon Commission on Children and Families

Crime Victim Assistance 16.575

CFA-2017-
LINCOLNCODAVAP-

00040 95,760 -

Crime Victim Assistance 16.575

VOCA-SST-
2018LINCOLNCO

DAVAP-00032 1,406 -

 Discretionary grant 16.585 2017-DC-BX-0025 13,435 -

Rural Domestic, Dating Violence, Sexual
Assault, and Stalking Assistance Program 16.589 2016-WR-AX-0032 108,628 -

Pretrial Justice Program 16.745 2018-MO-BX-0023 20,000 -

JAG Program Cluster

Oregon Criminal Justice Division

Edward Byrne JAG Grant

Lincoln County Adult Drug Court 16.738 SC-19-026 164,093 -

Hope Court Measure 57 16.738 IGA 5436/5468 78,145 -

Justice Reinvestment Grant Program 16.738 JR-15-021 252,527 -

Justice Reinvestment Grant Program-
TAPS 16.738 JR-15-021 25,747 -

Downward Departure 16.738 JR-17-020 245,390 -

Total JAG Program Cluster 765,902 -

Total Department of Justice 1,009,060 -

See accompanying notes to the Schedule of Expenditures of Federal Awards



LINCOLN COUNTY, OREGON

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued)

For the Year ended June 30, 2019

Federal Grantor / Pass-Through Grantor / Program Title
CFDA

Number
 Pass-Through

Number

Expenditures
(Revenue

Recognized)

Amounts
Provided to

subrecipients

Department of Transportation

Oregon Department of Transportation

Formula Grants for Rural Areas

Agreement with Confederated Tribes of Siletz 20.509 29274 260,672 -

5311 Operating Funds 20.509 31924 380,803 -

Enhanced Mobility of Seniors and Individual with
Disabilities

5310 Preventative Maintenance 20.513 29318 323,582 -
Safety Belt Enforcement 20.610 M1HVE-19-46-08 8,223 -
Speed Enforcement 20.616 M*SE-19-35-12 7,829 -
Hazardous Materials and Emergency Preparedness

Response 20.703 2016 LINCOLN 3,996 -

Total Department of Transportation 985,105 -

Department of Health and Human Services

Health Center Program Cluster

Consolidated Health Centers 93.224 6H80CS06639 1,205,796 -

New and Expanded Services- Quarter 1
Activity 93.527 3H80CS06639-13-09 85,173 -

HRSA Substance Abuse and Disorder 93.224
17H80CS06639-13-

09 89,207 -

HRSA Substance Abuse and Disorder 93.527 18,080 -

Health Center Program Cluster Total 1,398,256 -

Oregon Health and Human Services

Prescription Drug Overdose 93.136 154120 150,691 -

Family Planning Services

Family Planning Services 93.217 280558 6,356 -

Immunization Program 93.217 280540 13,926 -

Public Health Emergency Preparedness

Bioterrorism-Preparedness and Response 93.069 280618 64,489 48,816

National Bioterrorism Hospital Preparedness

Tuberculosis 93.116 280549 330 -

Affordable Care Act Maternal, Infant, and Early Childhood
Home Visits Cluster

Nurse Family Partnership 93.505 CDC 280641-11 219,437 -

Nurse Family Partnership System 93.505 25,000 -

Total Affordable Care Act Maternal, Infant,
and Early Childhood Home Visits
Cluster 244,437 -

National State Based Tobacco Program 93.305 280559 53,471 -

Reproductive Health 93.217 154120 14,497 -

See accompanying notes to the Schedule of Expenditures of Federal Awards



LINCOLN COUNTY, OREGON

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued)

For the Year ended June 30, 2019

Federal Grantor / Pass-Through Grantor / Program Title
CFDA

Number
 Pass-Through

Number

Expenditures
(Revenue

Recognized)

Amounts
Provided to

subrecipients
Department of Health and Human Services (cont.)

Oregon Health and Human Services (cont.)

HIV Care Formula Grants

Oregon Mothers Care 93.940 280646 2,552 -

MCH Title V Flexible Funds and CAH 93.940 280646 26,822 -

Babies First 93.940 280646 8,560 -

Block Grants for Community Health Services 93.958 112001 379,697 -

Oregon Research Insitutute- Alcohol Abuse Program 93.273 7,372 -

Financing for Opoid Use Disorder and Problem
Gambling Services 93.788 153129 142,857 -

Block Grants for Prevention and Treatment of
Substance Abuse

Continuum of Care-SE66 93.959 135001 190,077 -

A and D Community Prevention 93.959 56,240 -

Social Services Block Grant

Community Development Disability Services. 93.667 IGA 14807 1,077,034 -

Juvenile Shelter Home 93.667 IGA 125630 48,230 -

Juvenile Crime Prevention-Basic and
Diversion 93.667 13210 5,839 -

Juvenile Crime Prevention-Basic and
Diversion 93.667 13210 19,295 -

Oregon Health Authority 

National Bioterrorism Hospital Preparedness
Program

PHEP Ebola 93.889 158179 46,562 -

Oregon Department of Justice-Child Support Division

Child Support Enforcement 93.563 15431/610008 242,411 -

Oregon Commission on Children and Families

Youth Investment Basic Capacity 93.667 FY 18 28,651 28,651

Substance Abuse and Mental Health Services

Strategic Prevention Framework Partnership 93.243 154970 122,767 -

Office of Child Welfare Programs

Well Being Program 93.667 158756 41,230 -

Well Being Program 93.658 159067 49,530 -

See accompanying notes to the Schedule of Expenditures of Federal Awards



LINCOLN COUNTY, OREGON

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued)

For the Year ended June 30, 2019

Federal Grantor / Pass-Through Grantor / Program Title
CFDA

Number
 Pass-Through

Number

Expenditures
(Revenue

Recognized)

Amounts
Provided to

subrecipients

Department of Health and Human Services (cont.)

Oregon Health and Human Services (cont.)

Oregon Health Sciences University

Maternal and Child Health Services Block Grant

OHSU Cocoon 93.994
4BO4MCO6604-01-
044BO4MC25366 16,040 -

Total Department of Health and Human Services 4,458,219 77,467

Department of Homeland Security

Disaster Grants-Public Assistance 

Presidentially Declared Disasters 97.036 FY18 732,750 -

Oregon Military Department-Emergency
Management

Emergency Management Performance
Grants 97.042 18-521 73,472 -

Homeland Security Grant Program

ACS Trailer 97.067 18-232 5,527 -

Oregon State Marine Board

Boating Safety Financial Assistance 97.012
3312FAS120141250-

1819LINCOLN000 286,328 -

Total Department of Homeland Security 1,098,077 -

Department of Veterans Administration
Veterans Medical Care Benefits

Primary Care, Outpatient Services 64.008 VA260-15-0-0037 723,998 -
Oregon Department of Military Affairs

Veterans Educational Assistance
Veteran Services 64.008 VA260-P-0781 102,332 -
Suicide Prevention 64.008 4,700 -

Total Department of Veterans Affairs 831,030 -

Environmental Protection Agency 
Oregon Department of Human Services

State Public Water System Supervision
PE 49 Private Domestic Wells and Public

Health 93.070 154120 6,667 -
Sanitary Survey Program 66.432 280557 23,662 -

Total Environmental Protection Agency 30,329 -

Department of  General Services Administration

Federal Surplus 39.003 $ 19,974 $ -

Total Expenditures of Federal Awards $ 8,943,301 $ 77,467

See accompanying notes to the Schedule of Expenditures of Federal Awards



LINCOLN COUNTY, OREGON

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2019

1. Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Lincoln County under
programs of the federal government for the year ended June 30, 2017. The information in this schedule is presented in
accordance with the requirements of Title 2 US Code of Federal Regulations (CFR) Part 200 Uniform Administrative
Requirements, Cost Principals, and Audit Requirements for Federal Awards. Because the schedule presents only a selected
portion of the operation of the County, it is not intended to and does not present the financial position, changes in financial
position, or cash flow for the County.

2. Summary of Significant Accounting Policies
The accompanying Schedule of Expenditures of Federal Awards is presented on the modified accrual basis of accounting in
accordance with generally accepted accounting principles. Expenditures reported on this schedule are recognized following the
cost principles in Title 2 US Code of Federal Regulations (CFR) Part 200 Uniform Administrative Requirements, Cost
Principals, and Audit Requirements for Federal Awards, where certain types of expenditures are not allowable or are limited as
to reimbursement. Pass-through entity identifying numbers are presented where available.

3. Indirect Cost Rate
The County has not elected to use the 10% de minimis cost rate.
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